


Stock Market Volatility & Preventing
Tax Fraud!
Make no bones about it, with 2016 still young, we have
reached that dreaded stock market territory known as a
correction. With the S&P 500 index down over 10% from its
highs, and many other world indexes down the same or more,
there can be no mistake we have once again ridden the
waves of a deep global sell off.

We all want an unambiguous explanation for why the markets
do what they do, but in a global economy as complex and
interwoven as we have, it is hard to pinpoint the cause of the

daily gyrations of a stock market whose valuations are listed in the trillions.

Sure, oil has plunged, China's growth has slowed, the Fed began raising interest rates, and we
are in the midst of a presidential election whose outcome is impossible to envision. While all these
events have probably contributed to the recent volatility, these things have been in place for
awhile, and mostly priced into the market. In truth, markets tend to react when investors perceive
prices have become too high, and they are worried about a contagion. After all, healthy markets
need to re-set their valuations from time to time. While we all know the markets can't go up forever,
we all still feel the pain when they go the other direction.

What can you do? Market corrections are no time to make big changes in your portfolios. Those
changes should be made only when absolutely necessary in down markets. However, down
markets are an excellent time to reassess your appetite for risk. Are these current markets
stressing you out, or are you taking it perfectly in stride? While there are a million shades of grey
in between, it is helpful to examine where you fall to determine if you are invested correctly.

If these markets are causing you a great deal of stress it may signal that you need to re-evaluate
your allocation, with the goal to make the necessary changes when the markets enter the next
"up" cycle.

If you have the attitude that "markets go up, markets go down, it is all part of participating" then you
are probably just fine where you are!

If you are wishing you could buy more, or had cash to throw at the markets, then you may be
interested in shifting to a riskier portfolio. The timing to do that is now, when markets are low.

Of course, all these decisions should be made with an examination of your goals, and with the
help of your financial advisor.

And don't forget, limiting your exposure to excessive "the sky is falling" fear tactics, of which there
is no shortage, is always a wise move!





Protecting Your Data This Tax Season
Another tax season is here, and the IRS, state tax administrators, and tax software providers are
poised to battle identity thieves who grab taxpayer data, file fraudulent returns and trigger refunds
before we real taxpayers have even filed.

Last March the IRS held a Security Summit with state officials and tax industry players to beef up
security measures for this filing season. They set new tax software standards for passwords,
security questions, and lockout features. They added data elements to help flag fraudulent returns,
and they agreed to frequent sharing of information to help monitor and combat new schemes. (In
recent years, however, they have convicted a mere 2,000 identity thieves, so the responsibility is
clearly on us, the taxpayer. Be warned!)

They’ll also be launching a campaign of YouTube videos, weekly Tax Tips, local events, and
enhanced online information for consumers and tax professionals. It will focus on these familiar
reminders for safeguarding your financial data:

• Use security software including a firewall and anti-virus protection. If tax returns or sensitive
data are stored on computers, encrypt those files and use strong passwords. Make sure the
security software is always turned on and can automatically update. Use strong passwords.

• Beware of phishing emails and telephone scams in which identity thieves pose as
organizations you recognize, such as your bank, credit card company, or the IRS, to induce you to
provide Social Security numbers, passwords, or account information. NEVER give this information
over the phone to someone who has called you. If you feel you need to follow up, hang up, look
up the phone number you know to be correct, and call them back to inquire.

• Take special care with email attachments from any source you don’t know well. Opening an
attachment may install malware allowing a thief to access your computer files or track your key
strokes.

• Do not routinely carry your Social Security number, and be sure to shred or secure those old
tax returns and other sensitive documents.

• Check your credit report and Social Security record to make sure nobody’s using your credit
or SSN for employment.

• And finally, think carefully about information you share on social media.

For further information, check out https://www.irs.gov/Individuals/Taxes-Security-Together
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