
Our New Era...
After eight years, the progressive administration of Barack Obama
will soon come to an end. I believe we (this readership) stand
united as we head into the uncertainty of this new administration
with sadness, grief, anger, and even fear. Hope can be hard to
come by these days!

Concerns about what may happen to your health insurance, your
social security, your portfolios seem to be forefront in all our
minds. Deeper down, we worry about our minority neighbors, our
institutions, the culture of lies and hate taking hold, our media

sources (go figure!!). So much that recently seemed to be stable and in place feels vulnerable
now.

But go forward we must! Let’s start by examining issues that are of concern from a financial
planning perspective. As the year unfolds, I will use this newsletter to keep you updated on these
issues, as well as new ones that arise.

Obamacare: The creators of Obamacare understood two things:

• To eliminate pre-existing conditions, you must include the mandate to ensure a pool of insureds
that are both sick AND healthy. Without this, healthy folks would not sign up for insurance until
they became sick. This is a basic premise of ALL forms of insurance. Everyone pays into the
insurance pool to provide the claims of the few of those that need it. If this concept is not adhered
to, the insurance will not function properly and will eventually fail.

• Top earners have to pay more to provide for those at the bottom who can't afford it. This is
provided for by a variety of tax measures, mostly geared towards those earning over $250,000 per
year (MFJ).

The new administration wants to guarantee we wont be subject to pre-existing conditions, but
remove the mandate AND the funding mechanism of the taxes. They can’t have one without the
other. We are starting to see signs of recognition of this reality. To repeal this law, especially given
how long it took to get us here, would be a derelict of their duty, since they have no current plan to
replace it. Yes, there are problems with Obamacare. The emphasis should be on fixing the current
problems, not repealing.

Tax Rates: The biggest benefactor to a Trump presidency seems to be the corporate world.
Trump’s plan cuts corporate taxes from 35% to 15%, and attempts to bring cash back to America
from overseas through repatriation. In the individual tax rates, high-income earners get the largest



tax cut, with the middle class getting a modest tax cut. Federal Estate taxes are eliminated
altogether. The premise of the tax plan is simplification, by reducing tax brackets and deductions,
and job creation, although cutting tax rates has not proven to create more jobs in the past.

Industry Regulation: The post-election stock market rally is a response not only to the potential of
reduced corporate tax rates, but to the new reality of our regulatory world as well. Under Obama’s
watch, significant regulation was enacted in the financial world, the two most important being the
Dodd-Frank Act, and just recently, the DOL Act. Under a Trump administration expect a potential
repeal or weakening of these and other regulations. While I work in this industry, and bemoan the
increased workload of increased regulation, these two laws created significant consumer
protections. Their repeal would be 100% synonymous with reduced consumer protections and
industry transparency. Is 2008 really that far in our rear view mirror that we have forgotten the
consequences of continuing the delusion of corporate self-policing?

Alternative Energy: Many of you have expressed concern about the green energy holdings in
your portfolios. While the cabinet nominations signal abrupt and disturbing change to those of us
concerned about our environment and natural resources, the fact is that much of corporate energy
decisions are market driven. While the government can impose incentives in the form of tax
deductions, many companies have committed to green energy because it is economically
efficient, as well as the right thing to do. Companies who have signed contracts for wind, solar, or
thermal will not now cancel those long-term contracts for what they view as a short-term president.
However, markets can be skittish, and alternative energy holdings tend to be volatile anyway. If
you have concerns, feel free to contact me.

Currency Wars: Trumps irresponsible tweets and interference represent a huge unknown and
have the potential to disrupt markets by causing currency wars, implementation of tariffs, etc. This
is an area breaking with decades of diplomacy. The uncertainty of this situation leaves us no
choice but to wait and see, hoping that cooler heads eventually prevail.

Medicare & Social Security: While the administration is talking about providing vouchers for
Medicare (a give away to the insurance industry), talk on this seems to be subsiding. Trump has
shown little interest in touching Social Security. The Republican plan is already so ambitious, and
with these items not being near the top of the agenda, I think we can moderate our concern for
radical change to these programs for the time being.

Finally, there is certain to be a great deal of uncertainty regarding policies enacted for some time.
Uncertainty breeds volatility in the stock markets. Add to this stocks that are currently over-priced
means we should not be surprised to see markets turn downward in the not to distant future.
Should you consider making changes to your individual portfolios? If you have any upcoming
changes in your personal life, such as retirement, large purchase, etc., a change in your portfolio
may be in order. However, making changes based on what may or may not happen in a Trump
presidency would almost certainly be ill-advised. If you have any concerns at all, and want to
discuss them, again feel free to contact me.

As an ending note, I have known many of you as clients and friends for years now. The
environment since the election has been difficult for me, but as they say, there is always a silver
lining. I feel so fortunate to be in the company of all of you. You care about the world, you strive to
make the world a better place for all, and you are so altruistic with your time and energy. To be
able to work with all of you, in an environment where we can be who we are, and express how we
feel is something I had no idea held such importance in my life. You inspire me everyday, and I
am grateful for each and every one of you. You all give me hope!

Industry Mergers:



By now, you should have received notification of two purchases: that of Calvert Investments by
Eaton Vance, and First Affirmative by Folio Institutional. If you have any concerns, or just want my
opinion on these transactions, give me a call!

Member, First Affirmative Financial Network. KMS Financial Services, Inc., is a Seattle-based
broker-dealer and investment advisory firm serving clients through a network of more than 300

investment professionals nationwide. KMS is an independently operated, wholly owned
subsidiary of Ladenburg Thalmann Financial Services Inc., a member of the New York Stock

Exchange since 1879. Member FINRA and SIPC.
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